
The new year is a time of rejuvenation and renewal.  With the best of intentions, many of us make new year’s resolutions only to
find at the end of the year that our resolutions were nothing more than words on paper.  This year try to set smaller more attain-
able goals.  Listed below are a few easy to achieve, and very important, ways to get your financial house in order.  Just pick one 
or two that particularly apply to your situation, and get started; it’s easy! 

Create your 2006 filing system. This might include new file folders, a new box to hold them or space in a filing cabinet with 
easy access. 

Set up a folder to collect all the important 2005 tax documents which will be arriving soon.  Soon to arrive at your house 
are W-2s, 1099s, mortgage statements, etc. 

Set up an appointment with your tax professional early so you get the appointment of your choice. This also gives you a 
deadline to get your information ready! If you’re self-employed, the next quarterly estimated tax payment will be due on January
15. 

Review last year’s investments especially in your 401(k), IRA’s etc. Find out what financial planning resources your com-
pany or 401(k) plan administrator offers and set up an appointment to talk to them. For non-company portfolios, talk to your 
investment advisor. You have until April 15 to make contributions to IRA type accounts (check with your tax preparer for eligi-
bility). 

What about Quicken or Microsoft Money? If you don’t use software to balance your checkbook, pay your bills and keep track 
of your savings and investments, this is a great time of the year to get started. Quicken is great for individuals, and for small
businesses, you might consider Quicken Home and Business. If you are a small business with Payroll needs, check out Quick-
Books.

Medical Insurance reimbursements. If you haven’t submitted all your medical bills to your insurance provider, now is the 
time to do so. 

Estate Planning. No one likes to think about dying or disability, but the best thing you can do for your family is to make sure 
they are taken care of by creating an estate plan and making sure you have adequate life insurance. Think how easily you’ll 
sleep knowing you have provided for your family even if you are no longer there. 

Speaking of insurance… If you haven’t reviewed your health or home and auto policies in the last couple of years you might 
find you can save money and/or have better coverage. For example, if you still have a $250 deductible, you will probably save 
by increasing it to $500 or $1000. Try to set aside some of your savings for deductibles in case you need them. 

Create your own Anti-Emergency Fund! We all know those car and home repairs, school fees, medical expenses and vaca-
tions are going to happen. Why not determine how much you’ll need and save 1/12 of it each month?  

Holiday Bonus, Inheritance or Money Gifts If you received a financial gift this holiday season, hold on to it for at least 30 
days while you decide what you really want to spend it on. All too often financial windfalls are spent before they even arrive.
Consider dividing it into thirds: 1/3 to the past, 1/3 to the present and 1/3 to the future. Past might include paying down debt,
present could be something you need or want now and future could be retirement, college savings, or a special vacation 

Financial Goals for next year Think about where you want to be next year at this time financially. If you want to save $1000, 
put aside $2.74 each day and you’ll be there! Break down your financial goals into monthly, weekly and daily amounts and 
watch how quickly your savings will grow.  

HAPPY NEW YEAR! 

If you have questions about tax planning for your estate, living trusts, estate planning or probate issues, feel free to call me at 
916.635.6800.
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In the last 5 years have you: 

Moved or bought or sold a home 

Added to your family through birth, adoption or marriage 

Refinanced your mortgage 

Cornered the market in real estate 

Had a family member or loved one die 

Had a family member or loved one develop special needs or an addiction 

Opened, transferred or closed accounts 

Change employers, become self-employed, or retire 

Won the lottery 

Each and every one of these circumstances, plus many others, has the potential to impact and upset your estate plan. 
(You have created an estate plan haven’t you?) 

Is there a way to avoid the potential problems created by changes and ensure that your plan works the way you want it to 
when you need it to? YES - the solution is to periodically update your plan. That means taking it out, dusting it off and look-
ing at it. Think about your plan and how your current situation impacts it. When you created your plan you based it on a par-
ticular set of facts and circumstances, i.e., your life and assets at the time, your relationship with loved ones, and certain as-
sumptions about the future.  

Life changes are not the only things that affect your plan. Changes in your assets and changes in the law can impact your plan 
as well. Your review needs to include a review of your assets. Have you acquired new assets, new accounts, new property? 
Did you sell property? Did you refinance your mortgage? If you have a trust, these are all very important questions to 
know the answers to. Your trust will not work properly if all your assets are not in it. By “in it” I mean ownership has been 
transferred to the trust or the trust has been named as beneficiary of the account (life insurance and retirement accounts). If
your plan doesn’t include a trust, one may be appropriate now; particularly if you now own real estate. 

Did you know that on average people update their estate plans only every 20 years? Think of all the changes in your life 
that can occur over any twenty-year period. A little preventative maintenance now can save you and your loved ones a bundle 
later, and I’m not talking about just money, but also time and aggravation.  

I recommend that you take a look once a year. I have found that most people will need to make fairly substantial 
changes to their plans every 3 to 5 years. You can also expect significant changes in the law in any five year period. The 
impact of these changes on your plan should be discussed with your estate planning attorney. I recently created a new pro-
gram to assist clients with keeping their plan up to date. 

Your estate plan is like a car. It needs regular maintenance to keep it in tip top shape. With a little thought and tender lov-
ing care your plan should serve you well and work as you expect when you need it.  

I recently created a new program to assist clients with keeping their plan up to date and much more to provide them and 
their loved ones with peace of mind.  Call me about the Vista Program for more details. 

If you have questions about planning for minor children, your estate, living trusts, estate planning or probate issues, feel free 
to call Heather Chubb at 916.635.6800.


